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Maximizing Liability Protection on Test Rides 
I am thinking of selling my bike and have 
concerns about potential liability from a 
test-ride crash. How do we protect our
selves and our bikes? 

-Dan Morrow 

The first issue is your personal liability 
to others. The law will vary from state 
to state. In most jurisdictions, you are 
only responsible based on whatever you 
did (or failed to do) that contributed to 
the crash.'!YPically, you would not have 
done anything in that category unless 
you sent the person out on a bike with 
a defect that caused the crash, such as 
bad brakes or a throttle that sticks. 

Other possible exposures might be 
negligent entrustment, such as handing 
the motorcycle key to a potential rider 
who is obviously not competent or 
qualified to ride the bike, or to a person 
without a motorcycle endorsement. 

Regarding loss or damage responsibil
ity, in most states, the insurance on the 
motorcycle will pay first if there is a crash 

with injury or damage to property that is 
the fault of the motorcycle operator; this 
also applies to other vehicles. If you get 
sued based on one of the theories men
tioned earlier, you probably appreciate 
that your insurance will defend you and 
pay if necessary. On the other hand, if it 
is totally the fault of the borrowing rider 
and you have no personal exposure, 
it will more likely irritate you that the 
offending rider gets to hide behind the 
insurance that you personally paid for. 

After your own motorcycle insurance 
is paid up to the policy limit, the insur
ance (if any) of the prospective pur
chaser who was riding your bike should 
pay any excess amounts due beyond 
the amount already paid by your own 
policy. If you did not commit any act of 
negligence which would cause you to 
be personally accountable, you proba
bly will not care if the loss exceeds your 
policy limit. But if you are on the hook 
for one reason or the other, you will be 
hoping that the test rider has substan-

tial coverage. It's prudent to have the 
tester show proof of insurance before 
you allow them to drive your vehicles. 

The second aspect of your question 
is probably of more practical concern 
from your perspective. How do you 
protect your investment in the value of 
your motorcycle? The most direct route 
is to be sure that you have no-fault colli
sion property damage insurance cover
age which will repay you for the value of 
your motorcycle if anything happens to 
it Look for "collision coverage" on your 
insurance policy invoice. 

1YPically, there is a deductible that 
you have to pay out-of-pocket, but 
at least it's something. To remove the 
deductible exposure, you might ask the 
prospective buyer to hand you cash 
equal to the amount of your deductible, 
before you hand over the keys. 
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