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Bike Loan Liabilities 
I am concerned about loaning my mo
torcycle to another rider. Am I financially 
liable if something happens to the rider 
or another person while riding my bike? 
What are my responsibilities, when I 
loan my motorcycle to someone else? 

-Doug G. 

Whether or not the vehicle owner may 
be held responsible for damages or loss
es will depend on the circumstances that 
cause the loss or injury when another 
person is using the motorcycle. 

If someone causes injury to another 
individual while riding your motorcy
cle, the injured person's first recourse 
is against the person operating the 
bike. That may be of little consolation, 
because it will be the insurance on the 
motorcycle (yours) that pays first, and 
the insurance premium will be affected if 
a claim is made. Absent the circumstanc-

es described below, you are not directly 
exposed financially in most states. 

In a serious injury case, personal risk 
exposure may arise under the theory 
of"negligent entrustment." An owner 
who entrusts his motorcycle to a person 
whom he knows to be incompetent or 
unfit to drive, is liable for injury caused 
by the driver's disqualification, incom
petency, inexperience, intoxication or 
recklessness. 

Loaning a motorcycle to a person who 
does not have a valid motorcycle en
dorsement on his driver's license quickly 
opens the claim that the borrowing rider 
was incompetent or unfit to drive. But a 
motorcycle endorsement alone does not 
rule out claims that the owner should 
have been aware of other concerns when 
loaning out the bike. If there was reason 
to believe that the rider was inexperi
enced, or had habits of intoxication or 

recklessness, an owner can be on the 
hook if a serious injury claim is made. 

Another area of potential exposure is 
the condition of the motorcycle when 
it was loaned. If an owner should have 
reasonably been aware of existing or 
potential problems with any aspects of 
the bike related to control or visibility, he 
may be held liable to the extent that the 
problem contributes to any incident that 
injures the rider or another person. 

Your first line of defense should be 
to ensure that you have purchased 
adequate insurance. With insurance 
in place, the insurance company will 
pay for your defense and will also pay 
covered losses up to the amount of the 
policy limit purchased. 
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