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Q
: Harry, have you written about 
recommended·motorcycle insur
ance coverage? My bunch is that 
you have, and I just missed it in 

MCN. I'm hoping you can tell me how 
much insurance I need to buy. 

Thanks so very much, 
Darrel Wilson 

dwilson @bendnet.com 

Darrel, first ask yourself, "How much 
risk am I willing to accept?" 

If you own a house free and clear, or if 
you have significant personal assets or 
investments, you will want to purchase 
much more coverage than you would 
without having substantial personal 
savings at risk. For example, if your home 
equity is over $100,000, you would cer
tainly want at Least that much in cover
age. The whole purpose is to have enough 
insurance that the Bodily Injury Liabil
ity Coverage, and not your personal sav
ings, will be the source that compensates 
a person whom you injure in a crash. 

Be aware that the corresponding 
increase in premium cost (the amount you 
pay for the insurance) is much less as you 
move up to the higher levels of coverage. 

For example, it may be that you can go 
from $100,000 of coverage to $500,000 
of coverage (a five-fold increase) but 
increase your cost by a facror of less than 
two. Moving from $500,000 to $1 million 
of coverage might only raise your pre
mium cost another 15%. 

The bulk of the insurance company's 
expense is for payment of claims at the 
threshold levels. Even though the bigger 
claims involve much more money per 
claim, the number of large claims is ve1y 
small. The sheer volume of smaller claims 
offsets the cost exposure of the larger 
claims, and therefore insurance compa
nies do not have to charge you as much to 
increase your policy limit. 

In the final analysis, you should 
balance your exposure to risk against the 
cost of the coverage. Buy as much cover
age as you can reasonably afford to 
protect your home and lifelong savings. 

Once you have determined the amount 
of liability coverage that protects your 
nest egg and fits within your budget, the 
next concern is protecting yourself. Most 
likely in a motorcycle crash, you will be 
injured much more severely than anyone 
in a vehicle that your motorcycle strikes. 

Also, it is more likely than not that the 
or her driver will be at fault and will not 
have anywhere near enough insurance or 
coverage to compensate you and your 
passenger for your injuries. 

As I said in the April 2010 issue, be 
sure to buy as much uninsured ( UM) and 
underinsured (VIM) motorist coverage 
as your insurer will allow. Most insurers 
will only sell that coverage up to the 
amount of your liability coverage. Unin
sured or underinsured coverage may be 
your only source of payment when an 
irresponsible and inadequately insured 
driver injures you. Buy the maximum! 

- Hany Deitzler 

Harry Deitzler is a partner in the law firm 
of Hill, Peterson, Carper, Bee and Deitzler, 
PLLC; Charleston, WV. Send questions to: 
harry@motorcyclejustice.com 

Please Note: The information in this 
column is intended for general purposes 
only and is not to be considered legal or 
professional advice of any kind. You 
should seek advice that is specific to your 
problem before taking or refraining from 
any action and should not rely on the 
information in this column. 


